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was lifted July 23.

Kent Markus, the bureau's assistant director for enforcement said in a statement
that those actions "[allow] us to prevent further harm to consumers and lawfully
gather additional evidence and data as the case moves forward."

But two California lawyers following the CFPB described the under-seal moves as
aggressive.

Michael Mallow, who heads a new task force on the bureau at Loeb & Loeb LLP,
said the moves indicate the CFPB will not be as transparent as defense attorneys had
hoped. "This is a significant development for those of us trying to predict how the
CFPB is doing business," Mallow said.

Jonathan D. Jaffe at K&L Gates LLP in San Francisco said the case "shows how
aggressive they will be, and that's pretty aggressive."

Jaffe said that in one respect, the suit against an accused mortgage-rescue lawyer is
surprising because the State Bar or other agencies could have gone after Gordon. On
the other hand, he said, Gordon's alleged activities "are within the CFPB's self-
reported sweet spot" of wrongs against consumers.

Several lawyers said targeting an alleged loan-modification scheme also makes good
political sense for the controversial agency.

"I'm somewhat of a critic of the CFPB, but this is a case that gets some kudos," said
Joseph T. Lynyak 111 of Pillsbury Winthrop Shaw Pittman LLP in Los Angeles. "This
is an area that everyone can agree ... is a good thing for the CFPB to be taking on."

David Min, a former U.S. Senate staffer newly on the UCI School of Law faculty,
pointed out that the bureau faced "a lot of ideological controversy about whether it
should even exist."

"They're going to proceed cautiously" at first, Min said, both legally and politically.

While the Gordon action is the bureau's first lawsuit, it is not its only public
enforcement action. Also last month, it announced a $165 million settlement with
Capital One Bank for deceptive credit-card marketing.

The two actions "are striking bookends to mark the first anniversary" of the new
agency, said Donna L. Wilson, a partner in BuckleySandler's Los Angeles office.
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